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~e h*ve considerad ,your application for  r a c a k i t i m  oi. e-tim 

from Cederel Lacome t a m t l m  mder the provirima of eection 5 0 l ( c ) ( b )  
at the Intamrrl Paveaur Code. 

Infornutian r lba l t  rd ltrdicater that you were ivcorporated puraclattt 
to th atatutee of the  State of ******  on *** **  ***** . 

AB recited in your article.  of lncorporstim, tha rpeeific verpoac?~ 
far  vhich ;.au ere incorporated are for the "... hetterawat of the urcater 
*********  *****   are* und/or t h e  b e t t e ~  t of  tha cam of golf. " 

In furtbarmce 02 the ebovt purporlas, you cutrently are ~rtmarLL7 
arenned i n  r m r o r i n r  the ******* ***** ***  ********  . This toarns- ' 

mt 1s mactianed by thr  Frofearicnml Golfera iu.dciaticn and i e  open 
co a11 prafeanimal aolferr. Tau atace t l u t  by conductinq thfs  totrme- 
mnt, you help t o  lacrease public amraaesr of thr  qrme of golf as  well 
as a t i m l a t e  the economy of t h e  *******   area, 

Infonmtim that you havca rabPdtted indiaatea tbt nr  a resul t  o f  
n recm t taurnanrco t rpbrotsd.  yw'mte able ta rn'ire rp~rodmata ly  
3**********  Of t h i r  saomt; a ~ p c o x i q t e l y  $*********  *pnt for  prize arrney 
m d  axlnneem. Durfnu tbfe earn period of t iara,  yott daraitacl ao~roxinr ta lv  
5 * * * *** @ to civic an-4/or. cherit.blc purporer. .. . , ~ , 

., - .. , , ,  

~n n mra  raccnt .ubnbrribn. you tlndicata that i i i i p h t ~ ~  mare than 
j******** d l 1  be danattd t o  civic. o r  c h n r i t a b t  ab t i t i o r  rrr'a rerctlt of 
the ******  tournam t. Ha do not have a brmakdacrr of the receiptr or 
a x p a  rcs ns~ociated with chi# %ere recant toutamman t. 

Ym ham rtated that no further nc t iv i t ie r  btiymd the conduct of 
the tournanent are currrntlp brine plmned. 

9 e c t l m  5 0 1 ( e ) ( b )  a t  the Code ~ r a v i d a s  for tllc: exernvtion from f e d e -  
ra l  income t axs t im of civlc  lenqusc md o rgmi ta t imr  not organized for 
p r o f i t  h u t  operated exclueiveLy for tbe prorpotlon of macia1 welfare. 

BEST NAIUBE 
COPY 



q.ction I .QOl(c)(l1)-l(r!(2)(i)  of the Incons Tax P c ~ u l ~ t i m n  ptovides 
thee m! orr/mizrltiae i s  operated exclurively f o r  t h e  p r o ~ t i m  of ~ I ~ c ; A I  
u e l l s r ~  i f  i t  i a  priroarily mqaqad in pracwtinq in SOOM way the  comm 
.rood and verreral t~elfnre.  of *.he paoplr! of t h e  coomnnity. An o r ~ m i z n t i a t  
corafnp; within the  scop* of t h i s  section i e  m e  which i n  o p ~ r a t d ~ r i m n r f l y  
t o  br:nR o h c ~ ~ t  c i v i c  h r ? t t e r ~ m t o  and soc ia l  imptovrnmta. 

Swction 1 .4Ql(c)(b)- l (a)(2)( i l )  of the  Incone Tax Rrmlla t ims ptovlda~ 
t lbrt an oraaniant im t r  not  vpeeated p r i k r i l y  t o r  thcl nromaticm of socia l  
ttalfarn i f  i t r  v r i a r y  n c t i v i t v  i r  carrying an n hurineee t d t h  the  ancrr l  
ruh l ic  i n  m n e r  n i ~ ~ i l e r  t n  orpaqi'satiaar which st@ operatad f o r  s prof i t .  

6 '  

Pavenut! Rirlina 74-298, 1974 C . B r  133, providae t h a t  a nmprof i t  nrsswi- 
r.rrc!m whore aole a c t i v i t y  is e p o n ~ o r i n ~ :  an &nudl profes r l rna l  golf torimn- 
-mt  f o r  vhich i t  lersan a golf conrod m d  chrrr~er  aAminsim, i n  not apcr- 
nred nr innr i ly  fo r  the b romt i tn  of soc ia l  ~ l f n t b  bhd 4001) not  qua l i ty  f a r  
c x r r r o t l m  mder  ttre pravlnimn of aectin 5ftl(c)(4) of the  Code. Thin ' '~ve-  
.?ue K ~ r l l ~ c r  e t s t s a  that  a p r a f ~ s r i c n r l  golf tournanart 18 la a c t i v i t y  t h a t  
c m  be oprrrnted f o r  p rof i t .  The r c t f v i t i c e  cmdtlcted by t h e  orgmiznt icn 
were akin to  thoer carried on by t.octmavuntrr ca r r i ed  at f o r  p t o f i t .  

In the present o i tuoc ia l ,  your apera t im of t h e  t o r t m r m l t  can beet 
he chnraetarized 10 n QU~JIS t o  Q a d .  The ~ c t i v i t y  i t r e l f  l r  a ccmrer- 
c j n l  endeavor. operater! f o r  a p r o f i t  md h e t i t t l n n  p ro te rn imnl  eolfcro. 
'uu a tn ta  tha t  tho e x i o t m c ~  of tha t a u m a n a t  la your arba benefits  the  
area . e c a w i t n l l y .  Thir m y  ba true. Aornoer, t h i e  benefit  l a  e imilar  
to t h e  henefite rararnted by my b1sine08 activity tha t  dravs t au t l acs  o r  
pa r t i c ipan t s  t o  en area. The requlat1rr.r cftad mhova are  clear in t h a t  
the p r i ~ m r y  a c t i v i t y  of m, orpanlzatiaa s a e k l n ~  sxmnvtim m4er  ractian 
501(c)(4) must not be of r cwrecrcial nature. The priaary a c t i v i t y  of 
your orumizat ion 10 of cr c m r i c a l  nature. The f a c t  tha t  a parcm- 
cape of the m i ~ s  nanettited by th* venture are used ' f o r  caotrbbutiorts 
doer not take away from the  ckarnctsri~o'. ' .n of yonr prtmry a c t i o i t p  
nr, comercia l .  

recnrdlnely, yo"? o r ~ & i z . t i ~ f a  not  owret.d'rich.iv.ly fo r  t h e  
pranotim of e o c i r l  v e l f r r s  an, rciquired by CO& o e ~ t i m  5Ol(c)(b). 

Arr m o r g w i r a t i m  not tlrscribed i n  sect10 5Ol(a) of the  Code. i t  
~,:111 be neceassry for  ymr t o  f i l e  Form 1122, Pot e l l  years of your carpa- 
ra te  rxiatcncc. 

You hapa t h e  r igh t  t o  protes t  our ruling! in r ru r td  t o  your nri.vatr? 
f o m d n t i m  s t a t u e  i f  vou believe tha t  i t  i r  incorrect. -0 prnte!It,  yea 
9hotild submit 4 rtatrmcnt of yoitr ricwr, v i t h  R f ~ r l l  e x p l m a t i m  of peur 
rensminq. This s t a t e m t  rnrst be a u ~ t t t d  Prithfn 39 day. c t  the  sate 

of t h j s  l s f t e t  md aunt be n i t m e d  by ems of your nfflcern. ?otr alra have 
r r ight to  a ctmfarmce i n  t h i s  o f f i c e  a f t e r  pocn r t a t e n m t  in  e~ibmitten. 
T f  roil wmt A c m f ~ r m c e .  y r n ~  must request i t  what you f i l r  ynrlr pratcat  
P ta tc rmt .  ~f you a r e  t o  h t e p r e ~ m t a d  @ 4BOmeQIe who ifi not. m e  of 
your o f f  icere, hr/shr? c.ust f 11s a proper p a m r  of at torney end othcmtiee 
q ~ ~ l i  f y rn der our ?on term cs and Pract iec Eequib'e@mtrr. 
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Form 1937-A (Rev. 6-80: 'Carbon Attached Version of Form 1937) 

If we (lo n o t  hear troa you within 39 dnyn, t h i s  ta l ing  v i l l  k c n w  
Einnl nnd covier will be foruarded to your key Diatrict Zliructor. Thsraafter, 
c f pol, Itare m y  qucmtionr about yoar federal ioeoma t&% atntua, includincl 
~ ~ ~ c s t i o n s  coacerning reporting raquireawts, rhare contact your key 
!: irtrict  D'ircctor. 

' J '  Chief. t x e m p t  Oraenizat ims 

c c :  **********  
* * * * * * * ********* 


